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VIA HAND DELIVERY

Jean D. Jewell, Secretary
ldaho Public Utilities Commission
47 2 W est Wash ington Street
Boise, ldaho 83702

Re: Case No. !PC-E -16-21
Jackpot Solar - Petition for Declaratory Order

Dear Ms. Jewell:

Enclosed for filing in the above matter please find an original and seven (7)
copies of ldaho Power Company's Petition for Declaratory Order.

DONOVAN E. WALKER
Lead Counsel
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DONOVAN E. WALKER (lSB No. 5921)
ldaho Power Company
1221West ldaho Street (83702)
P.O. Box 70
Boise, ldaho 83707
Telephone: (208) 388-5317
Facsimile: (208) 388-6936
dwalker@ idahopower. com

Attorney for ldaho Power Company

IN THE MATTER OF IDAHO POWER
COMPANY'S PETITION FOR
DECLARATORY ORDER REGARDI NG
PROPER AVOIDED COST PRICING
FOR JACKPOT SOLAR.
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BEFORE THE IDAHO PUBLIC UTILITIES COMMISSION

CASE NO. IPC-E-16-21

PETITION FOR DECLARATORY
ORDER

ldaho Power Company ("ldaho Power" or "Company"), pursuant to RP 101,

hereby petitions the ldaho Public Utilities Commission ("IPUC" or "Commission") to

issue an order determining the proper avoided cost pricing to be included in the Public

Utility Regulatory Policies Act of 1978 ("PURPA") contract(s) requested by Jackpot

Solar.l

ldaho Power, a vertically integrated public utility electric service provider

regulated in the state of ldaho by the IPUC, is the petitioner in this matter. PURPA

1 Jackpot Solar initially applied over a period of time from August 2015 through July 2016 for
interconnection of five different 20 MW solar projects at the same location. Jackpot Solar initially
requested PURPA QF pricing on May 20,2016, via electronic mail for a 2O-year contract for an 80 MW
solar QF project. On May 26, 2016, Jackpot Solar modified its request for pricing of a single 80 MW
project and submitted applications pursuant to Tariff Schedule 73 for four separate 20 MW solar QF
projects: Jackpot North, LLC; Jackpot South, LLC; Jackpot East, LLC; and Jackpot West, LLC. These
projects are hereafter referred to collectively as "Jackpot Solar."
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requires ldaho Power, as a public utility, to purchase generation from cogeneration and

small power production facilities that are certified as PURPA qualifying facilities ("QFs"

or "QF") at avoided cost rates determined by the IPUC. Jackpot Solar claims it is

entitled to avoided cost pricing that includes the lock-in of capacity rates determined at

the time of its initial two-year contract that extend to future contracts beyond the two-

year contractual term. Attachments 3, 5, 8, 11. ldaho Power asserts that the

Commission's Order Nos.33357 and 33419 in Case No. IPC-E-15-01 require avoided

cost rates to be determined at the beginning of each two-year contractual term, and

locks in a capacity deficiency date, but in no way locks in an avoided cost rate

determined at the time of contracting beyond the authorized maximum two-year term of

the contract. Attachments 7, 10.

ldaho Power seeks a declaratory ruling from the Commission that the properly

authorized avoided cost rate for Jackpot Solar when selecting rates determined at the

time of contracting (as opposed to rates determined at the time of delivery) is the

avoided cost determined by the incremental cost lntegrated Resource Plan ("lRP")

methodology at the beginning of each two-year contractual term rather than upon its

initial contract, and that the QF is not entitled to lock in an avoided cost rate beyond the

two-year maximum contractual term.

ln support of this Petition, ldaho Power states as follows:

I. FACTS

ldaho Power has attached hereto, and incorporates herein by this reference, as

Attachments 1 through 11, correspondence between ldaho Power and Jackpot Solar

regarding Jackpot Solar's request for QF pricing and contracts.
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Jackpot Solar initially contacted ldaho Power by applying for the interconnection

of Jackpot North, 20 megawatts ("MW"), and Jackpot South, 20 MW, on August 10,

2015. Jackpot Solar subsequently applied for the interconnection of Jackpot East, 20

MW, and Jackpot West, 20 MW, on March 15,2016. Jackpot Solar then applied for the

interconnection of Carter Solar, 20 MW, on July 18, 2016. All projects applied for

interconnection as separate 20 MW solar projects located at the same site. All projects

elected to be studied for interconnection as Energy Resources ("ER'), stating that they

intended to be independent power generators and sell their output either to the market,

to California, to NV Energy, or some other entity other than ldaho Power. Jackpot Solar

was informed that if it desired to sel! its output to Idaho Power as a PURPA QF, that it

must be studied as a Network Resource (NR), and Jackpot Solar affirmed its request to

interconnect and be studied as an ER. Jackpot Solar's interconnection request is

currently in the second phase of study, the System lmpact Study, as an ER.

At Jackpot Solar's request, ldaho Power held a meeting between Jackpot Solar

and ldaho Power's Transmission Energy Scheduling Leader on May 19,2016, to

discuss the process and requirements for Jackpot Solar to request and obtain wheeling

service for its generation output on ldaho Power's system pursuant to ldaho Power's

Open Access Transmission Tariff (OATT). The next day, on May 20, 2016, Jackpot

Solar submitted an electronic mail request to counsel for Idaho Power requesting pricing

for a20-year contract for a single 80 MW Jackpot Solar QF project. Attachment 1.

ldaho Power responded to Jackpot Solar's May 20 request on May 23, 2016.

Attachment 2. In that letter, ldaho Power notified Jackpot Solar that in order to respond

to Jackpot Solar's request, the QF must submit an Application pursuant to Tariff
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Schedule 73 and follow the pricing and contracting process established by that tariff

schedule. ld. Additionally, ldaho Power informed Jackpot Solar that because it was an

80 MW solar QF project, it was not eligible for a 2}-year contract, and upon receipt of a

complete Application and request for an indicative pricing proposal, Idaho Power would

provide the QF with two-year indicative pricing. /d

On May 26, 2016, Jackpot Solar sent a cover letter and four Schedule 73

Applications for four separate projects, each at 20 MW: Jackpot North, LLC; Jackpot

South, LLC; Jackpot East, LLC; and Jackpot West, LLC. Attachment 3. Jackpot Solar

again requested indicative pricing lor 20 years stating, "The ESA Applications request

20 year pricing pursuant to the ldaho Public Utilities Commission's most recent ruling on

entitlement to such pricing pursuant to the 'lRP' methodology for estimating the

Company's avoided cost rates." ld. Jackpot further stated, "these projects seek to

execute contracts now and lock in calculated avoided capacity and energy costs

projected for the next twenty years as they intend to, and will appropriately obligate

themselves, continuously renew the initial two year contract for the subsequent nine (9)

contract periods." ld., p.2 (citing to Order No. 33357).

On June 1,2016, ldaho Power responded to Jackpot Solar's May 26 submission

and request by letter stating that the Applications were incomplete and identifying such

additional information that was required to complete the Applications. Attachment 4.

Regarding the proposed contract term ldaho Power stated, "Your Applications list 20

years under Proposed Contracting Term. For clarification, ldaho Power will assume you

are requesting the maximum contract term available for your proposed projects, which

is 2 years." /d.
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On June 3,2016, Jackpot Solar responded by both electronic mail and by letter.

Attachment 5. Jackpot Solar fonruarded generation profile information by e-mail, and

provided responses regarding the remaining incomplete Application items by letter. ld.

Jackpot Solar's letter again stated its belief that Commission Order No. 33357 entitled it

to 2O-year contract pricing:

We want to be clear that these projects intend to comply with
the Commission's Order No. 33357 (quoted in our initial
letter requesting indicative pricing) in that, although the
"initial lRP-based contract" term will be for two years, the
contract must have an evergreen provision to allow it [sic]
comply with the Commission's directive that it be allowed to
be in "continuous operation." For these projects, we have
decided to self-limit our "continuous operation" rights to just
nine successive contract renewal periods for a total of twenty
contract years. As the Commission observed, it is only
through the continuous renewal process that "the QF is
considered part of the utility's resource stack and will be
contributing to reducing the utility's need for capacity."

ld., p.3 (emphasis in original).

On June 6, 2016, ldaho Power sent Jackpot Solar a letter stating that it deemed

its Schedule 73 Applications complete as of June 3, 2016, and would provide indicative

pricing within 20 business days as required by Schedule 73. Attachment 6.

On June 29, 2016, ldaho Power provided four separate indicative pricing

proposals to Jackpot Solar, containing two-year indicative avoided cost pricing.

Attachment 7. ln the cover letter accompanying said indicative pricing proposals Idaho

Power stated:

In your letters dated May 26, 2016, and June 3, 2016, you
make reference to IPUC Order No. 33357 and state that
these proposed projects "seek to execute contracts now and
lock in calculated avoided capacity and energy costs
projected for the next twenty years". Order No. 33357 does
not allow this to happen. Order No. 33357 establishes that
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the maximum length of new IRP-based contracts is two
years, and provides that the utility's capacity deficiency is
established at the time of a QF's initial two-year contract,
should that QF remain in continuous operation and enter into
subsequent two-year contracts with the utility. This order
does not provide any authorization or authority for QF
projects to lock in pricing, either for capacity or for energy,
which extends beyond the two-year term of the contract, and
in fact expressly directs that avoided cost pricing is
established anew for each new contract's two-year
maximum term. The Order, and the language you cite to
therefrom, allows the utility's current capacity deficiency
time period to be established at the time of the QF project's
initial two-year contract which means that for any
subsequent, new, two-year contract with continuous
operation that the utility's capacity deficiency time period
remains the same as that which was established with the
initial contract. As you know, QF projects do not receive the
capacity component of avoided cost rates during the utility's
capacity sufficient time period, and receives only the energy
component of avoided cost rates until the utility's first
capacity deficit. Therefore, ldaho Power has included two
years of pricing in its indicative pricing proposal as required
by Schedule 73 and applicable IPUC orders. ldaho Power's
current first capacity deficiency for avoided cost rates is July
2024 as established by Order No. 33377.

Attachment 7, pp. 1-2 (emphasis in original).

On July 7,2016, Jackpot Solar responded acknowledging that the contract term

is limited to two years and requesting draft contracts, but continuing to argue that it is

entitled to lock in capacity rates, determined now, for some future contract beyond the

maximum two-year contract term, stating that the Commission's orders require "the

capacity rate for these future contracts be 'calculated at the time' we 'lnjllqllllentgf' our

IRP-based contract." Attachment 8, p. 2 (emphasis in original letter).

On July 20,2016,ldaho Power's energy contracting group responded to Jackpot

Solar's request for draft contracts by letter identifying additional required information

pursuant to Schedule 73 that was necessary to complete the requested draft contracts.
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Attachment 9. Also on July 20, 2016, counsel for ldaho Power sent a letter to Jackpot

Solar regarding the argument put forth by Jackpot Solar concerning its claimed

entitlement to lock in forecasted capacity avoided cost rates beyond its two-year

contract term. Attachment 10. ln this letter, ldaho Power again reiterates that Order

No. 33357 does not provide for the lock-in of capacity rates at the time of the QF's initial

contract but does provide for a lock-in of the utility's capacity deficiency time period at

that time. ld., p. 1. ldaho Power emphasizes in this letter that the Commission's Order

No. 33419 upon reconsideration of Order No. 33357 directly addresses and provides

certainty regarding Jackpot Solar's position and argument regarding the proper avoided

cost rate. "The proper avoided cost capacity rate is established at the start of each two-

year contract term. 'A capacity rate calculated at the start of each specified term rather

than upon a QF's initial contract, is a truer reflection of the utility's avoided cost for

capacity."' /d. (footnotes omitted)(quoting Order No. 33419, p. 23). ldaho Power quotes

at length nearly an entire subsection of the Commission's reconsideration Order No.

33419, claiming that the Commission directly and expressly addressed Jackpot Solar's

arguments, which were considered and rejected by the Commission on reconsideration.

Attachment 10.

On September 1,2016, Jackpot Solar responded to ldaho Power's July 20, 2016,

letter again stating its position and arguments that it is entitled to lock in avoided cost

capacity rates determined at the time of its initial two-year contract for subsequent

contract term(s). Attachment 11. Jackpot Solar claims that the Commission's orders

clearly support its position and arguments and threatens legal action against ldaho

Power. ld.
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The Commission has recognized its role when considering a petition for

declaratory ruling.

Declaratory rulings are appropriate regarding the
applicability of any statutory provision or of any rule or order
of this Commission. See IDAPA 31.01.01.101; Uniform
Declaratory Judgment Act, ldaho Code 10-1201 ef seg. A
declaratory ruling contemplates the resolution of prospective
problems. The rights sought to be protected by a
declaratory judgment may invoke either remedia! or
preventive relief; it may relate to a right that is only yet in
dispute or a status undisturbed but threatened or
endangered; but in either event it must involve actual and
existing facts. ldaho Supreme Court in Hanis v. Cassra
County,106 ldaho 513, 516-517,618 P.2d 988 (1984).

Order No. 29580, p. 16. Additionally, the Commission may clarify any order on its own

motion. RP 325.

The Commission has directly addressed the arguments put forth by Jackpot

Solar in a dedicated subsection of its order on reconsideration. Order No.33419,

pp. 22-23 (subsection C.2). The same argument insisted upon now by Jackpot Solar

was put forth in the Petition for Reconsideration of Order No. 33357 by counsel for

Jackpot Solar, who was at that time counsel for Clearwater Paper Corporation and J.R.

Simplot Company.

The Commission's orders are clear. The utility's capacity deficiency is

established at the time of the QF's initial contract. Order No. 33357, pp. 25-26

(assuming continuous operation and subsequent two-year contracts). The proper

avoided cost capacity rate is established at the start of each two-year contract term.

Order No. 33419, p. 23. "A capacity rate calculated at the start of each specified term
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rather than upon a QF's initial contract, is a truer reflection of the utility's avoided cost

for capaci$." ld.

!t is clear from review of the Commission's Order No. 33357, in its entirety and in

particular pages 25 and 26, as well as from the Commission's Order No. 33419,

pp.20-23, on reconsideration of Order No. 33357, that the capacity rate is calculated at

the start of each specified two-year contract term, and not locked in at the QF's initial

contract. ln fact, the Commission directly addressed this particular issue on

reconsideration in response to Jackpot Solar counsel's arguments in that docket. Order

No. 33419, pp. 22-23. ln rejecting those arguments made on behalf of Clearwater

Paper Corporation and J.R. Simplot Company in its Petition for Reconsideration of

Order No. 33357, the Commission stated:

lf the utility has a capacity surplus, then a first-time QF
entering into its two-year IRP contract is not eligible to
receive any payment for capacity. However, if the
purchasing utility has a capacity deficit in the initial or
subsequent two-year contract, then the QF is eligible to
receive capacity payments from that point forward.

Order No. 33419, p.21. The Commission then went on to address, and reject, the

same argument that Jackpot Solar is now attempting to make again.

2. Forecasted Capacity Rates. The Petitioners also argue
that PURPA's implementing regulations entitle them to a
forecasted capacity rate when they enter into their
contracUobligation. For example, if Clearwater or Simplot
enters into a contract for their unbuilt and speculative
facilities to be effective in 2015 but the utility has a capacity
surplus until2024, the Petitioners argue they are entitled to a
future capacity rate for 2024, when the utility is capacity
deficient . . . . They assert the capacity adjustment does not
comply with section 292.304(b) which "requires that the QF
be provided a fixed price to sell that capacity at the time of
commencement of the [contract or] obligation - not a rate
calculated . . . several years from now." Petition at 14.
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Commission Findings.' We find Petitioners misunderstand
our Order and FERC regulations. The regulations provide
that a QF has the option to either provide energy or capacity
as available, or at avoided cost rates calculated "over [the]
specified term." 18 C.F.R. S 292.304(d)(1), (2). If the QF
chooses to sell power to the utility over a specified term, the
QF may have the rates calculated for the term at either "the
time of delivery; or . . . at the time the obligation is incurred."
18 C.F.R. S 292.304(dX2X1-11). ln Order No. 33357, we
determined that "the specified term" for new standard IRP-
based contracts is two years. Thus, Clearwater and Simplot
are entitled to receive avoided cost capacity rates for the
specified term calculated at either the time of delivery or at
the time they enter into their contracUobligation.

We also directed the Utilities to establish their capacity
deficiency date when a QF's initial lRP-based contract is
signed. Order No. 33357 at 25-26. This capacity
adjustment mechanism recognizes that if a QF continues to
provide energy to a utility through when the utility would
otherwise experience a capacity deficiency, the QF will be
paid for its capacity contribution. But until a QF enters into a
contract during which that capacity deficit date occurs, the
avoided cost capacity rate is zero.

As Mr. Wenner opined, a QF "is entitled to receive [capacity]
rates based on the capacity cost that the utility can avoid as
a result of its obtaining capacity from the [QF]." Tr. at 586,
quoting 45 Fed.Reg. a|12,225. A capacity rate calculated at
the start of each specified term rather than upon a QF's
initial contract, is a truer reflection of the utility's avoided cost
for capacity. The capacity adjustment mechanism thus
ensures the QF receives the full avoided cost of the utility,
consistent with FERC regulations.

Order No. 33419, pp. 22-23 (emphasis in original).

Consequently, as stated previously, the utility's capacity deficiency is established

at the time of the QF's initial contract. The proper avoided cost capacity rate is

established at the start of each two-year contract term. ldaho Power is currently

capacity sufficient through July of 2024 for purposes of PURPA avoided cost

determinations. Case No. IPC-E-15-20, Order No. 33377. Thus, the proposed Jackpot
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Solar QF projects receive an avoided cost capacity price of zero, unless and until they

continuously enter into two-year term contracts that reach the July 2024 first capacity

deficit. !f that occurs, then the projects would receive a capacity payment from that

point forward. Assuming Jackpot Solar was entering into its initial contract now, the first

deficit of July 2024 would be set at this time, the time of Jackpot Solar's initial contract.

However, the price is set with the two-year contract that is entered into during which the

capacity deficit date occurs. Inputs to avoided cost rates are updated at least annually,

and sometimes more frequently. The capacity deficiency for avoided cost pricing is set

every other year by a dedicated case proceeding filed at the same time the utility files its

lRP. lf Jackpot Solar were entering into its initial contract now, it may be entitled to non-

zero capacity payments starting in July of 2024, if it remains in continual operation and

enters into consecutive two-year contracts that reach that first deficit date. However,

the specific capacity rate will be determined at such time as if, and when, the contract is

entered into during which that capacity deficit date occurs.

Jackpot Solar characterizes the above-quoted language from subsection C2 of

Order No. 33419 as "dicta" that suggests ldaho Power's "understanding may be

accurate." Attachment 1 1, p. 1 ("You do note in your letter severa! passages from the

Commission's order that suggest, in dicta, that your understanding may be accurate.").

The Commission's discussion and findings in subsection C.2 on pages 22-23 of Order

No. 33419 are well beyond mere dicta. ln direct response to the issue raised on

reconsideration seeking a determination that a QF is entitled to have capacity rates

determined and forecasted at the initial time of contracting for a future date and

potential contract beyond the maximum term of the present contract, the Commission
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stated in its "Commission Findings" section, "A capacity rate calculated at the start of

each specified term rather than upon a QF's initial contract, is a truer reflection of the

utility's avoided cost for capacity." Order No. 33419, p. 23. This is the Commission's

finding. lt is not a recitation of background, facts, or of a particular party's position. lt is

the Commission's own words, its findings, in its rejection of Cleanrvater Paper

Corporation and J.R. Simplot Company's argument that they were entitled to capacity

rates in future contracts, that are determined now, rather than at the start of the term of

that particular contract.

No party appealed the Commission's order on reconsideration, Order No. 33419,

to the ldaho Supreme Court; thus, that Order became final, conclusive, and protected

from collateral attack and attempts to reargue issues finally decided by that Order.

Jackpot Solar's arguments here are impermissible collatera! attacks of issues

addressed and settled by final Commission order.

Contrary to the express, decisive, and on-point Commission finding that a

capacity rate is to be calculated at the start of each specified term rather than upon a

QF's initial contract, Jackpot Solar argues that one can interpret what the Commission

meant from the inclusion of the bracketed word "rates" into a quotation of a passage

from Order No. 33357 which appears in the "Background" section of the Commission's

order on reconsideration, Order No. 33419. Attachment 11 , p.2. One does not need to

divine an interpretation of what the Commission meant from the inclusion in a

background recitation of "[rates]" into a quotation. The Commission dedicated an entire

subsection to directly addressing the issue raised, and in its "Commission Findings"

rejecting Jackpot Solar's interpretation, the Commission finds, or rules, that capacity
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rates calculated at the start of each contract term, rather than upon the QF's initial

contract, is a truer reflection of the utility's avoided cost for capacity. Order No. 33419,

p.23.

The Commission's findings that capacity rates are determined at the start of each

contractual term, rather than at the QF's initial contract, makes perfect sense when

viewed in the larger context of the Commission's determination in Order No. 33357, to

limit the maximum contractual term of IRP-based contracts to two years, and its

rejection of the arguments upon reconsideration to change that determination. A main

driver of the limitation of the contract term to two years is the ability to determine and

refresh the avoided cost rate on a more frequent basis. Order No. 33357, p.23; Order

No. 33419, pp. 8, 16-17, 18,20-21.

ln summary, the Commission has directly addressed the issue raised by Jackpot

Solar and has made express, direct, and on-point Commission Findings that resolve the

current issue between Jackpot Solar and ldaho Power regarding the proper avoided

cost pricing for Jackpot Solar's proposed projects. The Commission's orders are clear.

The utility's capacity deficiency is established at the time of the QF's initial contract, and

the proper avoided cost capacity rate is established at the start of each two-year

contractterm. Order No.33357,pp.25-26; Order No.33419, p.23. "A capacity rate

calculated at the start of each specified term rather than upon a QF's initial contract, is a

truer reflection of the utility's avoided cost for capacily." ld.

il!. coNcLUStoN

ldaho Power respectfully requests that the Commission issue a declaratory order

finding that under the facts of Jackpot Solar's proposed PURPA QF transactions, the

PETITION FOR DECLARATORY ORDER - 13



proper avoided cost rates are determined at the start of each specified contract term

rather than upon a QF's initial contract. More specifically,. ldaho Power seeks a

declaratory ruling from the Commission that the proper authorized avoided cost rate for

a QF, such as Jackpot Solar, when selecting rates determined at the time of contracting

(as opposed to rates determined at the time of delivery) is the avoided cost determined

by the incremental cost lRP methodology at the beginning of each two-year contractual

term rather than upon a QF's initial contract and that the QF is not entitled to lock in an

avoided cost rate beyond the two-year maximum contractualterm.

Respectfully submitted this 26th day of September 2016.

Attorney for ldaho Power Company
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that on this 26th day of September 20161 served a true and
correct copy of the within and foregoing PETITION FOR DECLARATORY ORDER upon
the following named parties by the method indicated below, and addressed to the
following:

Jackpot Solar
Peter J. Richardson
RICHARDSON ADAMS, PLLC
515 North 27th Street (83702)
P.O. Box 7218
Boise, ldaho 83707

Hand Delivered
U.S. Mail
Overnight Mail
FAX

X Emai! peter@richardsonadams.com

Christa Bearry, Legal Assistant
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IDAHO PUBLIC UTILITIES COMMISSION

CASE NO. IPC-E-16-21

IDAHO POWER COMPANY

ATTACHMENT 1



Darrington, Michael

Subiect:
Attachments:

FW: Jackpot Solar QF Pricing
Energy - Jackpot - 8OMW.XLSX

From: Peter Richardson
Senfi Friday, May 2O,2016 10:10 AM
To: Walker, Donovan
$bjecft [DfiERNAL] Jackpot Solar QF Pricing

Donovan,

Attached is the 20X7 output data forthe Jackpot 80 MW solar QF project. We would like for
you to run the IRP methodology to arrive at a QF pricing matrix for a twenty year contract with
a conrmercial operation date of December 1,2017.

Please give me acall ifyou have any questions.

Thanks, Pete.

Peter Richardson
Richardson Adams, PLLC
515 N.27th Street
Boise,Idaho 83702
(208) 938-7901 office
Q08) 867-2021 cell
oeter@richardsonadams.com
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May23,2016

Jackpot Solar

Peter Richardson

Richardson Adams, PLLC
515 N.27ft Street

Boise, D 83702

VIA: Email Only - peter@richardsonadams.com

RE: Jackpot Solar QF Pricing

Mr. Richardson,

Your May 20,2016, ernail requesting pricing for a proposed Jackpot Solar QF project was forwarded to me for
response. Idaho Power's tariff Schedule 73 describes the Qualiffing Facility Energy Sales Agreement Application
("Application") process and information required for all requests for a PLTRPA Qualifying Facility Energy Sales
Agreement. Schedule 73 is available on the Idaho Power website at
www.idahopower.conr/AboutUs/RatesRegulatorylTariffs. In order for ldaho Power to proceed with any indicative
pricing proposal, an Application must be received and desmed complete by Idaho Power.

The generation profile you have submitted with your ernail, based on an 80 MW solar project, appears consistent
with one of the Application items that is required" but your emailed request for pricing is not a complete Application.
Therefore, Idaho Power is unable to perform any indicative pricing analysis until a complete Application is received.

Your email requests o'a pricing matrix for a twenty year contract". Because the proposed project is 80 MW, it is not
eligible for a}O-year contract nor for published rates, As described in Schedule 73, an 80 MW project is eligible for
Rates Determined at the Time of Delivery per Schedule 86 or lntegpted Resource Plan ("IRP") Based Rates. Upon
receipt of a complete Application and request for an IRP based rate indicative pricing proposal, Idaho Power will
provide two years of indicative pricing based on the anticipated commencement date of energy deliveries specified in
the Application.

Ifyou have any questions, please do not hesitate to contact me.

Sincerely,r4tuW
Michaet Darrington

Senior Energy Contract Coordinator

Cc: Randy Allphin (IPC)
Donovan Walker @C)

122i w. ldaho 5t. (83/02)
Po. Box 70

Borse. lD 83707
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RICHABIIBON AIDAMS, pr.r.c

ATTORNBTS AT LAV

Peter J. Richardson

Tcl: 208-938-7901 Frx: 208-93E-790{

Ro. Bor 7218 *'::l;u#0;.j"1'lliJll;iiTt. Bobc. rD 8!1702

May 26,2016

Michael Darringlon
Senior Energy Contract Coordinator
ldatro Power Company
l22l West Idaho Street
Boise, tdaho 83702
HA}.ID DELTVERY

Re: Jackpot Solarr West, East, North and Souttr LLCs Qu,alifring Facility Energy Sales

Agreement Applications - lndicative Pricing Request

Dear Mr. Darringlon:

Thank you for your letter of May 23,20l6,regarding the Jackpot Solar QF avoided cost
pricing request. Ptusuant to your letter we have formalized our indicative pricing request
for the Jackpot Solar projects referenced above pu$uant to the requirements in Idaho
Power's TariffSchedule 73. Accordingly, enclosed you wili find four separate

"QualiSing Facility Energy Sales Agreement Applications" @SA Applications) forthe
four separate Jackpot Solar projects. The ESA Applications request 20 year pricing
pwsuant to the ldaho Fublic Utilities Commission's most recent ruling on entitlement to
such pricing pursuant to the'olRP" methodology for estimating the Company's avoided
cost rates.

SCHED1JLE 73 ESA APPLICATION ATTACHMENTS

Schedule 73 requires that the following Attachments accompany the ESA Application:

l. Map of Facility Including Proposed Interconnection Point. Attached you
will find the request map that is also attached to the Company's Feasibility Study Report.

2. Hourly Estimated Energy Deliveries. The24Xl hourly estimates have
been provided to you previously in an excel format spreadsheet. Please let me know if
you need a hard copy printed out as well.



3. List of Acquired and Outstanding QualifringFacilityPermits. The
projects have self-certified as Qualiffing Facilities pursuantto the Federal Energy
Regulatory Commission's requirements. Please reference FERC Docket Nos. QFl5-604
(Norttr); QF15-605 (South); QF16-726 (Eas| and QF16-727 (West). There are no other
"Outstanding Qualiffing Facility Permits" required.

4. There axe no fuel nansportation requirements for these solar PV facilities.

5. The facilities will be directly interconnectingwith ldatro Power's system.

CONTACT RATES PI.'RSUA}.TT TO IPUC ORDER NO .33357

It is my understanding that these lPR-calculated avoided cost rate contacts will
be govemed by the rate settiag requirements found in the recent IPUC order referenced
above. While that order does limit lM-based contracts to two years, it makes specific
findings relative to the ability of the QF to lock in avoided capacity when the initial "IRP-
based contact is signed."' According to the avoided cost methodology established by the
Commission, these projects are entitled to a calculation of the avoided cost rates using a

capacity deficiency established "at the time the initial IM-based contract is signed.'" It
is the inte,lrt of these projects, and they will accordingly obligate themselves, to (as the
Commission requires) renew their "contracttsl and continuously sell power to the
utility.'3 Alttrough the Commission references the ability of the QF to "continuously sell
power to the utility" we have decided to voluntarily limit these foru projects to just nine
(9) contact renewals which (including the initial two year contact term) provide for a
total of twenty years of avoided energy and capaoity payments.

To furtlrer aid in your provision of a twenty year stream of avoided costs rates, via
a contract to be renewed every two years, the Commission explained:

For example, if the QF comes on-line in20l7 and the utility is capacity deficit in
2020, the QF would be entitled for capacity payments in the second year of its
second conhmct and thereafter if in continuous operation. This adjustnent
recognizes that in ensuing contract periods, the QF is considered part of the

utility's resource stack and will be contributing to reducing the utility's need for
capacity.a

To summarize, these projects seek to exect$e contracts now and lock in calculated
avoided capaclty and energy costs projected for the next twenty yeani as they intend to,
and will appropriately obligate themselves, continuously renew the initial hilo year

contract for the subsequent nine (9) contact periods.

I Order No. 33357 at page 25 -
2 Id.
3 rd.
a td. at page 26.



We are looking fonvard to receipt of your indicative pricing proposal within twenty
business days (ten if you determine the attached application is deficient) pursuant to
Section 1(b) or (c) of Schedule 73.

Very tnrly yours).

Peter J. Richardson
Richardson Adams, PLLC

Cc: Donovan Walker
Idatro Power Company
1221 West Idatro Street
Boise, Idaho 83702



OUALIFNNG FACILITY ENERGY SALES AGREEMENT APPUCATIE)N

Idaho Power Quallfying Facility (QF) contact information:

Mailing Address: Attn: Energy Contracts, PO Box 70 Boise, tD 83702
Physical Address: 1221 W Idaho Street, Boise, tD 83703
Telephone number: 208-388-6070
E-Mail Address: rallphin@idahopower.com

Preamble and Inetructlons

All generation facllltles that qualiff pursuant to Idaho Power Cornpany Schedule 73 for a QF Energy
Sales Agreement and wish to sell energy from their facillty to Idaho Power must complete the
following information and submit thls Application by hand delivery, mail or E-Mail to tdaho Power.

Upon recelpt of a complete Appllcatlon, Idaho Power shall process this request for a QF Energy
Sales Agreement pursuant to tdaho Power Company Schedule 73.

Quallfylng Faclllty fnformation

Proposed Project

Narne of Faclllty: lacknot West- LLC

Resource Type: (i.e. wind, solar, hydro, etc): Solar PV

Facillty Location: GPS Coordinates: 114.595 W 42.182 N

Nearest City or landmark: Jackpot. NV

County and State Twin Falls, ID _ .-

Map of Facility, including proposed interconnectlon point.

Anticipated commencement date of energy deliverles to Idaho Power: t?,ttllS
Facility Nameplate Capacity Rating (kW):

Facility Maximum Output Capacity (kW):

Station Servlce Requlrements (kW) :

Facility Net Delivery to tdaho Power (kW):

Facility lnterconnection status :

Proposed Contracting Term (cannot exceed 20 years)l 20 years (see attached

letter)

Requested Rate Option (detalls provlded in Schedule 73): Non-Levelized Non-Fueled

Does the Facility have the ability to respond to dispatch
Orders from Idaho Power Company (Yes or No):

7s.s45 kw DC

70.ooo kw Ac

5 S45 kW DC

20.000 kw Ac

FeasibiliV Study



Please include the following attachments:

{ Hourly estlmated energy dellverles (kW) to Idaho Power for every hour of a one year
perlod.

/ List of acquired and outstanding Quallfylng Facllity perrnlB, lncludlng a descrlptlon of
the status and tlmellne for acqulsltion of any outstandlng permits.

. At the mlnlmum a FERC issued QF certiflcate/self-certification is requlred
andlor evidence that Facllity wlll be able to obtaln a Quallfflng Facility
certificate.

r' If the Facllity wlll require fue! be transported to the Faclllty (i.e. natural gas pipelines,
rallroad transportation, etc), evidence of abillty to obtain sufficlent transportatlon
rlghts to operate the Facillty at the state Maximum Output Amount.

{ If the Faclllty will not be interconnectlng directly to the Idaho Power electrical system,
evldence that the Faclllty wlll not be able to interconnect to another utility's electrlcal
system and evidence that the Facility will be able to obtain transmission rights over all
required transmisslon provlders to deliver the Facility's eneryy to ldaho Power.

Owner Information

Owner / Company Name: Jackpot West. LLC

Contact Person:_ Robert Paul

Address: 515 N 27e Street

City: State: Zlp: 83707

Telephone: (208)938-7901

E-mail: robertaoaul0S(Do ma i l. com

Appllcant Signature

I hereby certify that, to the best of my knowledge, all information provided in this
Quallfying Facility Energy Sales Agreement appllcation is true and correct.

Peter Richardson

Signature



APPENDIX B. PROJECT LOCATION

To Wood River

To Hemlnguray
[ldaho Power]

To Kinport

To Borah

To Twln Falls
To Hunt

345 kV

Humboldt
(NV Energy)

20 MW Jackpot Solar North Project
Feasibility Study Report II

OFFICIAL USE ONLY
This report contains Idaho Power Company Critical Energr Infrastructure lnformation

(CEII). Distribution of this report must be limited to parties that have entered into a non-
disclosure agr€ement with ldaho Power Company and have a need 8o know.



QUALIFTING FACIUTY ENERGY SALES AGREEMENT APPUCATIO.N

Idaho Power Qualiffing Facllity (QF) contact Infiormation:

Mailing Address: Attn: Energy Contracts, PO Box 70 Bolse, ID 83702
Physical Address: 1221 W Idaho Street, Boise, ID 83703
Telephone number: 208-388-6070
E-Mall Address: rallphin@,idEhopower.com

Prcemblc and Instructions

All generation facilities that qualify pursuant to ldaho Power Cornpany Schedule 73 for a QF Energy
Sales Agreement and wish to sell energy from their facillty to Idaho Power must complete the
followlng information and submit this Application by hand dellvery, rnall or E-Mail to Idaho Power.

Upon recelpt of a complete Appllcation, Idaho Power shall pmcess this request for a QF Energy
Sales Agreement pursuant to ldaho Power Company Schedule 73.

Quallfylng Facitity tnformatlon

Proposed Proiect

Name of Facility: lackoot East. LLC

Resource Type: (i,e, wind, solar, hydro, etc): Solar PV

Facility Location: GPS Coordlnates: 114.595 W 42.182 N

Nearest City or landmark: Jackoot, NV

County and State Twln Falls. ID

Map of Facillty, including proposed lnterconnection point.

Antlcipated comrnencement date of energy deliveries to Idaho Power: -._ LzlLlLB

Facility Nameplate Capaclty Ratlng (kW):

Facility Maximum Output Capacity (kW):

Station Service Requirements (kW):

Facility Net Delivery to ldaho Power (kW):

Facility interconnection status :

Proposed Contracting Term (cannot exceed 20 years): 20 years (see attached

letter)

Requested Rate Optlon (details provided in Schedule 73): Non-Levelized Non-Fueled

Does the Facility have the ability to respond to dispatch
Orders from ldaho Power Company (Yes or No):

25,545 kW DC

20.000 kw Ac

5 545 kW DC

20.ooo kw AC

Feasibilitv Studv



Please include the following attachments:

,/ Hourly estimated energy deliverles (kW) to ldaho Power for every hour of a one year
perlod.

r' List of acquired and outstanding Qualifylng Facillty permits, includlng a descrlptlon of
the status and tlmellne for acqulsition of any outstanding permits.

o At the minimum a FERC lssued QF certificate/selFcertification is required
andlor evldence that Facility wlll be able to obtaln a Quallffing Facility
certificate.

r' If the Facility wlll require fuel be transported to the Facllity (i.e. natural gas pipelines,
rallroad transportatlon, etc), evldence of ablllty to obtain sufficient transportatlon
rights to operate the Facility at the state Maximum Output Amount.

/ If the Facllity wlll not be interconnecting dlrectly to the Idaho Power electrical system,
evidence that the Facility wlll not be able to interconnect to another utlllty's electrlcal
system and evldence that the Faclllty will be able to obtain transmlsslon rights over all
requlred transmlsslon providers to dellver the Facility's energy to tdaho Power.

Owncr Informatlon

Owner / Company Name: .Iackoot East. LLC

Contact Person:_ R.obert Paul

Address: 515 N 27h Street

Clty: Boise State: ID Zip: 83702

Telephone : (208)938-7901

E-mall: robertaoaulOS@o mall.com

Applicant Slgnaturc

I hereby certlfy that, to the best of my knowledge, all information provided in this
Qualifylng Faclllty Energy Sales Agreement applicatlon ls true and correct.

Peter R.ichardson
Print Name



APPENDIX B. PROJECT LOCATION

Tollt/ood Rher

To Hemlngtuay

To Kinport

To Borah

To Hunt

345 kV

Humboldt
(t{\/ Eneryy)

20 MW Jackpot SolarNorth Projec*
FeasibiliU Study Report ll

OFFICI,AL USE ONLY
This report contains ldaho Power Company Critical Energy lnfrashr.rcture Information

(CEII). Distribution of this report must be limited to parties that have entered into a non-
disclosure agreement with ldaho Power Company and hrve a need to know.



OUALTFYING FACIUTY ENERGY SALE$ AGREEI{ENT APPLICATION

Idaho Power Qualifying Facillty (QF) contact lnformation:

Mailing Address:
Physical Address:
Telephone number:
E-Mall Address:

Attn: Energy Contracts, K) Box 70 Boise, ID 83702
1221 W ldaho Street, Boise, ID 83703
208-388-6070
ral lohin@ida hooower.com

Preamble and Ingtructlons

All generatlon facilities that qualify pursuant to Idaho Power Company Schedule 73 lor a QF Energy
Sales Agreement and wlsh to sell energy from thelr facility to Idaho Power must complete the
following information and submlt this Application by hand dellvery, mall or E-Mail to Idaho Power.

Upon recelpt of a complete Application, Idaho Power shall process this request for a QF Energy
Sales Agreement pursuant to Idaho Power Company Schedule 73.

Quallfying Faclllty Information

Prooosed Prolect

Name of Facility: lackoot South. LLC

Resource Type: (i.e. wind, solar, hydro, etc): Solar PV

Facility Locatlon: GPS Coordinates: 114.595 W 42.182 N

Nearest City or landmark: Jackpot, NV

County and State Twin Falls. ID 

-

Map of Facility, lncludlng proposed Interconnectlon point.

Anticipated commencement date of energy dellverles to Idaho Power: LZl1llS

Facitity Nameplate Capacity Ratlng (kW):

Facility Maxlmum Output C-apacity (kW):

Statlon Service Requirements (kW) :

Facility Net Delivery to Idaho Power (kW):

Faci lity lnterconnection status :

Proposed Contracting Term (cannot exceed 20 years):

Requested Rate Option (details provided in Schedule 73):

Does the Facility have the ability to respond to dispatch
Orders from ldaho Power Company (Yes or No):

75 545 kW DC

)n_ooo kw Ac

5.545 kW DC

20.000 kw AC

FeasibillW Study

20 vearc (see attaehed

letter)

Non:Level ized Non -Fueled

No



Please include the followlng attachments:

r' Hourly estimated energy deliverles (kW) to Idaho Power for every hour of a one year
period.

./ Llst of acquired and outstanding Quallfying Facillty permlts, including a description of
the status and tlmeline for acqulsltlon of any outstanding permits.

o At the minlmum a FERC lssued QF certlffcate/self-certlfication ls required
and/or evldence that Faclllty wlll be able to obtaln a Qualifying Facllity
certlftcate.

r' tf the Facility wlll rcqulre tuel be transported to the Facllity (i.e. natural gas pipelines,
rallroad transportation, etc), evldence of ability to obtain sufflcient transportation
rlghts to operate the Facllity at the state Maxlmum Output Amount.

{ If the Facillty wlll not be interconnectlng dlrectly to the Idaho Power electrlcal system,
evidence that the Faclllty wlll not be able to interconnect to another utlllty's electrlcal
system and evidence that the Facllity wlll be able to obtaln transmisslon rlghts over all
requlred transmlsslon providers to deliver the Facllity! energy to Idaho Power.

Orrncr Informatlon

Owner / Company Name: laeknat Sarlth- I lC

Contact Percon:- R.obert Paul

Address: 515 N 27n Street

City: State: Zlpt 83702

Telephone: r208)E38-7901

E-mail: mbertaoau I O8t@o mai l -eo m

Appllcant Slgnaturc

I hereby certify that, to the best of my knowledge, all infiormation provided ln this
Qualiffing Facllity Energy Sales Agreement appllcatlon ls true and correct.

Peter R.ichardson

Signature

Prlnt Name



APPENDIX B. PRqJECT LOCATION

ToWood Rlver

To Hemlngway
(ldaho Povuer)

To Klnport

To Borah

To Twln Falls
To Hunt

t ,/T\ Gl#502tna, (2oMw)

34s kV

Humboldt
(NV Energy!

20 MW Jackpot SolarNorth Project
Feasibil ity Study Report il

OFFICTAL USE ONLY
This report conteins Idaho Power Company Critical Energy Infrastructure Information

(CEII). Distribution of this report must be limited to parties that have enter€d into a non-
disclosure agreement with ldaho Power Company and have a need to know.



qUAUFYING FACIUTY ENERGY SALES AGREEMENT APPUCATION

Idaho Power Qualifying Facility (QF) contact lnformation:

Mailing Address:
Physical Address:
Telephone number:
E-Mail Address:

Attn: Energy Contracts, K) Box 70 Bolse, ID 83702
1221 W ldaho Street, Bolse, ID 83703
208-388-6070
rallphin@idahopower.com

Preamble and Instructions

All generatlon facilities that qualify pursuant to ldaho Power Company Schedule 73 for a QF Energy
Sales Agreement and wlsh to sell energy from thelr faclllty to [daho Power must complete the
following information and submit this Application by hand dellvery, rnall or E-Mait to ldaho Power.

Upon receipt of a complete Application, Idaho Power shall process this request for a QF Energy
Sales Agreement pursuant to ldaho Power Company Schedule 73.

Qualifying Facillty Informatlon

Proposed Proiect

Name of Facility: lackoot North. LLC

Facility Location: GPS Coordinates: 114.595 W 42.182 N

Nearest City or landmark: Jackpot. NV

County and State Twin Falls. ID _

Map of Faclllty, lncluding proposed interconnection polnt.

Anticipated commencement date of energy dellverles to Idaho Power: Lzllltg
Facility Nameplate Capacity Rating (kW):

Facility Maximum Output Capacity (kW):

Station Service Requirements (kW) :

Facility Net Delivery to Idaho Power (kW):

Facility interconnection status:

Proposed Contractlng Term (cannot exceed 20 years):

Requested Rate Option (details provided in Schedule 73):

Does the Facility have the ability to respond to dispatch
Orders from Idaho Power Company (Yes or No):

25-545 kW DC

20-ooo kw AC

5 545 kW DC

20-ooo kw Ac

Feasibilitv Studv

20 vears (see attached

letter)

Non-Levelized Non-Fueled

No



Please include the followlng attachments:

r' Hourly estlmated energy deliveries (kW) to Idaho Power for every hour of a one year
period.

{ List of acquired and outstanding Quallfying Faclllty permits, including a description of
the status and tlmellne for acquisition of any outstanding permits.

r At the minlmum a FERC lssued QF certlflcate/self-certlflcatlon is required
and/or evldence that Facility wlll be able to obtain a Qualiffing Fadllty
certificate.

r' If the Faclllty wlll reguire fuel be transported to the Faclllty (1.e. natural gas pipelines,
rallroad transportation, etc), evidence of ablllty to obtain sufficient transportation
rlghts to operate the Facitity at the state Maxlmum Output Amount.

r' If the Facility will not be lnterconnectlng directly to the ldaho Power electrlcal system,
evldence that the Facility will not be able to lnterconnect to another utllityt electrical
system and evidence that the Facility wlll be able to obtaln transmlsslon rlghts over all
required transmission providers to dellver the Facllity's energy to ldaho Power,

Owncr Informatlon

Owner / Company Name: fackoot North. LLC

Contact Petson:_

Address:

Robeft Paul

515 N 27h Street

Clty: State: Zig: 837O2

Telephone: (208)938-7901

E-ffiail: robertaDau I 08@o mal l. com

Appllcant Slgnaturu

I hereby certiff that, to the best of my knowledge, all information provided in this
Quallfylng Faclllty Energy Sales Agreement applicatlon ls true and correct.

Pefar Rlchardson



APPENDIX B. PROJECT LOCATION

ToWbod Rtver

To Hemlngway
{ldaho Pirrer}

To Knport

To Borah

ToTwln Fells
To Hunt

I ./T\ G|*SO2t-tt/ {zomw

345 kV

Humboldt
(NV Enersy)

20 MW Jackpot SolarNorth Project
Feasibility Study Report lt

OFFICTALUSE ONLY
This report contains ldaho Power Company Critical Enerry lnfrastucture Information

(CEII). Disribution of this report must be timited to parties that have entered into a non-

disclosure agreement with Idatro Power Company and have a need to know.
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ftffi*.
An TDACORp Companv

June 1,2016

Jackpot Solar
Peter Richardson
Richardson Adams, PLLC
515 N. 276 Sheet
Boise,ID 83702

VIA: Email Only - peter@richardsor-radams.com

RE: Jackpot Solar North, South, East and West Energy Sales Agreanent Applications

Mr. Richardson,

Idaho Power is in receipt yotr Schedule 73 Energy Sales Agreement Applications ("Applications") for
the proposed Jackpot Solar North, Jackpot Solar South, Jackpot Solar East and Jackpot Solar West projects.
As of the date of this letter, the Applications are not complete and the following information is required in
order to complete the Applications.

Schedule 73 - Contracting Procedures lists the information required to obtain an indicative pricing
proposal for a proposed Qualiffing Facility (QF). In addition to the information you have already provided,
Section Contractine Procedures l.(a.Xi.). requires the QF owner's organizational structure and chart.

Hourly Estimated Energr Deliveries - The Applications you submitted were for 4 separate 20 MW
solar projects. The generation profile previously submitted was for a single 80 MW project. Please provide
the hourly estimated energy deliveries for each project that you are requesting an Energy Sales Agreernent,
in the format of the attached 12)(24 template.

Please also specify the order in which you would like the proposed projects to be priced.

Proposed Contracting Term: Your Applications list 20 years under Proposed Contracting Term. For
clarification, Idaho Power will assume you are requesting the maximum contract term available for your
proposed projects, which is 2 years.

Requested Rate Option: Based on the Schedule 73 Rates Options definitions, please confirm if you are

seeking Rate Option 5: Rates Determined at the Time of Delivery or Rate Option 6: IRP Based Rates. Your
Applications stated Rate Option 4: Non-Levelized Non-Fueled Rates, which do not apply to a20 MW solar
project.

1221 W ldaho St (83702)

PO. Box 70

Boise, lD 83707



Jackpot Solar N, S, E & W Page2 of} June 1,2016

Other Information: Additionally, please complete the attached "Authority of Agents for exccution and
correspondeirce" form that will identi& the individuals Idaho Power is authorized to communicate and
conduct business with regarding your proposed projects.

Idatro Power is unable to begin any preparation of indicative pricing proposals for your projects until
the Application information identified above is received and the Applications have been deffied complete.

lf you have any questions, please do not hesitate to contact me.

Sincerely,

@W
Michael Darington
Senior Energy Conkact Coordinator
Phone: (208)388-5946
Email: mdarrington@idahopower.com

Randy Allphin (IPC)
Donovan Walker (IPC)
Robert Paul (JackpoQ
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Darrinqton. Michael

From:
Sent:
To:
Cc:
Subiect:
AttachmenE:

Peter Richardson <peter@richardsonadams. com>
Friday, June 03, 2016 8:41 AM
Darrington, Michael; Walker, Donovan; Allphin, Randy
Robert Paul
IEXTERNAL] FW: Jackpot Solar West, East, North and South lndicative Pricing Applciations
PURPA Project Generation Form - Jackpot West.xlsx; PURPA Project Generation Form - Jackpot
North.xlsx; PURPA Project Generation Form - Jackpot South.xlsx; PURPA Project Generation Form
- Jackpot East.xlsx

Michael we will be providing you a written response to your letter requesting additional
information on the Jackpot Solar North, South, East and West projects today. Here are the
24X7 spreadsheets for each project separately presented on its own spreadsheet. Please let me k
now if you need these on a disc or in some other format. Also please give me a call if you have
any difficulty opening the attached..

-Pete

Peter Richardson
Richardson Adams, PLLC
515 N.27th Street
Boise, Idaho 83702
(208) 938-7901 offrce
(208) 867-2021 cell
peter@richardsonadam s. com



RICHARI)BON AIDAMFI, m.r.c
ATTORNEYS AT LAtY

Peter J. Richardson

Tel: 208-938-7901 Fcr: 208-938-7!0{

p.o. Box r,, *,1i1',i'r1j;#":";ir1il;;;i. r"*. tD stroz

June 3, 2016

Michael Darrington
Senior Energy Contract Coordinalor
Idatro Power Company
1221 West Idaho Steet
Boise,Idaho 83702
HA}.ID AND ELECTRONIC DELTVERY

Re: Jackpot Solar West, East, Norttr and South LLCs Qualifuing Facility Energy Sales
Agreement Applications - Additional Information Response

Dear Mr. Darrington:

Thank you for your letter of June 1,2016, regarding Idaho Power's request for additional
information in order to make our Applications for Indicative Pricing complete. The
additional information is provided herein. We me looking forward to your response
within twenty business days (ten if you determine that the applications are deficient)
pursuant to Section 1(b) or (c) ofSchedule 73.

Schedulg73-i Contracting Procedures l.(a).(i). The OF owner's organizational structure
and chart:
There is no organizational chart as the organizational structure is very flat. Each of the
four projects is an LLC that is wholly owned by Alternative Power Development
Northwest, LLC, (APD), and Idaho limited liability company. APD is a stand-alone LLC
with no parent organization.

Hourly Estimated Enere), Deliveries:
As you note, we provided you with a single 24X7 generation profile for an 80 MW
project. Because all fow of the projects are essentially located at the same geographic
coordinates we had mistakenly assumed the gross generation from all for.u would be
sufficient. However, in order to accommodate your request via electonic mail as of this
date, we have forwarded you four separate 24X7 generation profiles, one for each of the
projects.



Proposed Contacting Term:
You expressed an assumption as to the "maximum contract term available for [the]
proposed projects" of two years. We want to be clear that these projects intend to
comply with the Commission's Order No. 33357 (quoted in our initial letter requesting
indicative pricing) in that, although the "initial IRP-based contrcf'term will be for two
years, the contract must have an evergrcen provision to allow it comply with the
Commission's directive that it be allowed to be in'tontinuous operation." For these
projects, we have decided to self-limit our "continuous operation" rights to just nine
suceessive contract renewal periods for a total of twenty contract years. As the
Commission observed, it is only through the continuous renewal process that'"ttre QF is
considsred part of the utility's resource stack and will be contributing to reducing the
utility's need for capacity."

Requested Rate Option/Order of Pricing:
Thank you for your clarification that these projects are not entitled to the Non-Levelized
Non-Fueled Rates. We intended to ask for, and now do so explicitlS the IRP Based
Rates. We understand you will have to run sepamte IRP model runs for each project in
succession. Please follow this order when doing so, Jackpot Solar Norttr ... South ... East
and finally, West. As to the time period to run the models, please provide pricing for the
fuIl expected trventy years over which each project intends to "continuousfiy]" provide
energy and capacity to Idaho Power. It is only through such a twenty year model run that
the projects will be able to comply with the Commission's directive that they are entitled
to be compensated for "reducing the utility's need for capacity" via pricing set "at the
time the initial lRP-based conhact is signed."

Other Information:
Attached you will find a completed "Certificate of Authority for Agents" for each of the
projects. As you will see Robert A. Paul and Peter J. Richardson are empo\ilered to
execute inskumentVdocuments for each ofthe corrpanies, Jackpot SolmNorth, South,
West and East. Also Elizabeth Woolstenhulme and Scott Reynolds are duly authorized
as agents of the Company.

Very truly yours,

rdZM
Peter J. Richardson
Richardson Adams, PLLC

Cc: Donovan Walker
Idaho Power Company



CERTIHCATION OF AIITIIORITY FOR AGENTS

I, Robert A. Paul. the duly authorired and appointed Mmagen of Alternative ig'wer
Deneloporrent NW. LLC. Jactpot Solg Norft. LLC: Jaclqpot Solar Sou,th. LLC: Jackpot Solar
East LLC: and Jackpot Solar West LLC- ("Company'), HEREBY REPRESENT, WARRAI,IT,
AND CERTIFY to ldaho Power Compmy the following:

1. That the following persoffi are authorized and empowere( for and on behalf
of the Company, to execute insEuments, agreeEEnts, ceftificateq and other docume,lrts
(mllectively *Documents') and to talce actions on bchalf of the Coupany, and that Idaho Power
Company and its directors, efficers, employees, and agents (collectively, the "IdahO-}QS&!
Company Parties') ue entifled to consider md deal with suc,hpersons as ageats of the Coapany
for all puposes, until such time as m flrthoddl officer of the Company shall bave delivered
to Idaho Power Company a notice in uniting stating rhat such person is nnd shall not longer be
an agent onbebalf ofthe Coqranlr

Compmy 1:

Nameof Compmy:

Name of Prrojects:

Name

Sameas above

Jaokpot SolaNorft. . . South. . -Eastaf,d West, LLCs.

Title

PeterRichardsoil Member

RobrtA Paul Ivlanaging Member

Company2:

Name of Companv:

Nameofhoject:

Nrme fitle

Any Documents executed by the foregoing persons shall be deemed duly axhorized by the
Company for all purposes.

2. That tb€ following are authorized md empomred" for and on behalf of the
Compmy; to corespond direotly with the Idaho Power Co4pmy Parties and the Idaho Power
Company Parties are entitled to consider and deal with such persons as agelrts of the Company
for such limited corresponde,nce purposes, until such time as an authorired officer of ihe
Company shall have delivered to Idaho Power Company a notice in writing staing that such
person is and shall not longer be ur agent on behalf of the Company:



Company 1:

Name of Comp_anv:

Nmeofhoiects:

Same as above.

Same as above-

Name Tifle

Elizabeth

Woolstenhulme

ScottReynolds

Sr. V.P., Developmeirt

Electrical Engineer

Company 2:

Nmeof Company:

Namsofhoiect:

Name Tifle

Notwithstanding the foregoing only uporl the expless authorization of those
identified in Paragraph 1 shall tle persons identffiedin this paragraph 2 be authorized or
empowered, for and on behalf of the Company, to execute any Documents or otlerwise
Iegally bind the Company.

IN WTTNESS WH

I\danacinc M€mber

I. Peter J. Richardson

- 

HEREBY CERTIFY, that RobertA. Paul
the duly elected and actng Manager of the Company ad ttatthe signatrne appearing above is
hi/her signatrue.

IN WITNESS II/HEREOF,I have

PrintNrne:
Title:

Peter J. Richardson

signed my mme this 2nd day of June. 2016

hereunto siened mvnan. ne nn"2%;rr{,nt, bt

Member
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June 6, 2016

Jackpot Solar
Peter Richardson
Richardson Adams, PLLC
515 N. 27th Street
Boise, ID 83702

SENT VIA: Email Only - peter@richardsonadams.com

SUBJECT: Jackpot Solar North, South, East and West Energy Sales Agreernent Applications

Mr. Richardson,

Idaho Power is in receipt of your Schedule 73 Energy Sales Agreement Applications ("Applications") for
the proposed Jackpot Solar North, Jackpot Solar South, Jackpot Solar East and Jackpot Solar West projects.
Idaho Power has reviewed the information provided with the Applications and finds that they are complete
as of June 3,2016. [n accordance with the Schedule 73 Contacting Procedures 1.c., an indicative pricing
proposal will be provided for each proposed project within 20 business days.

If you have any questions, please do not hesitate to contact mc.

Sincerely,

Michael Darrington

Senior Energy Contract Coordinator
Phone: (208)388-5946
Email : mdarrington@idahopower.com

Cc: Randy Allphin (IPC)
Donovan Walker (tPC)
Robert Paul (Jackpot)

1221 W ldaho 5t (83702)

P.O Box 70

Boise. lD 81707
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Jurc29,2016

Jackpot Solar
Peter Richardson
Richardson Adams, PLLC
515 N.27th Street
Boise, ID 83702

SENT VIA: Email Only - peter@richardsonadams.com

SUBJECT: Jackpot Solar North, South, East and West Indicative Pricing Proposals

Mr. Richardson,

Pursuant to your Idaho Power tariff Schedule 73 Qualifying Facility Energy Sales Agreement
Applications ("Applications") for the proposed Jackpot Solar North, Jackpot Solar South, Jackpot Solar East
and Jackpot Solar West projects, and in accordance with the Schedule 73 Contracting Procedures, please find
attached an indicative pricing proposal for each of your proposed projects. As described in Schedule 73, if
you desire to proceed with contracting your QFs with Idaho Power ("Company'') after reviewing the
indicative pricing proposal, please provide a written request that the Company prepare a draft Energy Sales
Agreement (*ESA") to serve as the basis for negotiations between the parties. The Company is under no
obligation to purchase energy from these projects until the projects have successfully completed the
Schedule 73 contracting process, both parties have agreed to all terms and conditions of an ESA, the ESA
has been executed by both parties, and the ESA has been approved by the tdaho Public Utilities Commission
("IPUC").

In your letters dated May 26,2016, and June 3,201.6, you make reference to IPUC Order No. 33357 and
state that these proposed projects "seek to execute contracts now and lock in calculated avoided capacity and
energy costs projected for the next twenty years". Order No. 33357 does not allow this to happen. Order
No. 33357 establishes that the maximum length of new lRP-based contracts is two years, and provides that
the utility's capacity deficicncy is established at the time of a QF's initial two-year contract, should that QF
remain in continuous operation and enter into subsequent two-year contracts with the utility. This order does
not provide any authorization or authority for QF projects to lock in pricing, either for capacity or for energy,
which extends beyond the two-year term of the contract, and in fact expressly directs that avoided cost
pricing is established anew for each new contract's two-year maximum term. The Order, and the language
you cite to therefrom, allows the utility's current capacity deJiciency time period to be established at the time
of the QF project's initial two-year contract - which means that for any subsequent, new, two-year contract
with continuous operation that the utility's capacity deficiency time period remains the same as that which
was established with the initial contract. As you know, QF projects do not receive the capacity component

I 22 I w ldaho 5t (83702)

PO Box /0
Boise. lD 8.1707



Jackpot Solar N, S, E & W Page2 of2 Jwrc29,2016

of avoided cost rates dtring the utility's capacity sufficie,nt time period, and receives only the energy
component of avoided cost rates until the utility's first capacity deficit. Therefore, Idaho Power has included
two years of pricing in its indicative pricing proposal as required by Schedule 73 and applicable IPUC
orders. Idaho Power's current first capacity deficieircy for avoided cost rates is July 2024 as established by
Order No. 33377.

ln addition to proposed contract prices, the indicative pricing proposal contains solar integration charges
in accordance with tdaho Power's currently approved tariff Schedule 87, 301 - 400 MW Solar Capacity
Penetration Level.

ln response to your June 9, 2016, inquiry regarding the security deposit, you are correct that the curretrt
contractual language is the same standard provision requiring $45 per kW Nameplate Capacity of the project
to be postod within 30 days of a Commission Order approving a fully executed contract.

If you have any questions, please do not hesitate to contact me.

Sincerely,

rWe"lW
Michael Darrington

Senior Energy Contract Coordinator
Phone: (208)388-5946
Email: mdarrington@idahopower.com

Cc: Randy Allphin (IPC)
Donovan Walker (IPC)
Robert Paul (Jackpot)



CONFIDENTIAL

Idaho Power Company
PURPA Indicative Pricing Proposal
June29,2016

=TM}DNrcU6l_

Proposed Project: Jackpot North, LLC
Nameplate Capacity (MW): 20
Estimated Online Date: December 1,2018

In response to your Schedule 73 Qualiffing Facility Enerry Sales Agreement Application ("Application") and in
accordance with Idaho Public Utilities Commission ("IPUC") Order No 33357, attached are two years of proposed
indicative enerry prices for the project specified above. These proposed indicative energy prices have been
calculated using the incremental cost integrated resource plan ("ICIRP") avoided cost methodolory in accordance
with IPUC Order No. 32697, all other applicable IPUC rules and regulations and the hourly enerry estimates
provided by the project. Solar Integration Charges are also included with these proposed indicative energy prices as

provided by IPUC Order No. 33227 and ldaho Power tariff Schedule 87.

As specified in ldaho Power tariff Schedule 73, if the project desires to proceed with contracting its proposed

Qualifying Facility with Idaho Power Company ("Company") after reviewing the indicative pricing proposal, it
shall request in writing that the Company prepare a draft Enerry Sales Agreement ("ESA") to serve as the basis for
negotiations between the parties. The draft ESA will contain provisions that the project deliver enerry consistent
with the hourly and monthly enerry estimates provided by the project and other performance requirements. The
draft ESA will also require that Environmental Attributes ("Renewable Energy Certificates") be equally split
between the project and the Company.

The Company is under no obligation to purchase enerry from this project until the project has successfully
completed the Schedule 73 contracting process, both parties have agreed to all terms and conditions of an ESA, the
ESA has been executed by both parties, and the ESA has been approved by the IPUC.

At any time prior to both parties executing an ESA, all terms and conditions contained within the draft ESA, the
proposed indicative energy pricing provided within this document, or Schedule 73 may be modified to reflect
current contracting rules and regulations, contracting standards, enerry pricing modifications and any other
circumstances that require a change in the draft ESA, pricing or process.

Definitions:

Heavy Load Hours: The daily hours from hour ending 0700 - 2200 Mountain Time, (16 hours) excluding all hours
on all Sundays, New Years Day, Memorial Day, Independence Day, Labor Day, Thanksgiving and Christmas.

Light Load Hours: The daily hours from hour ending 2300 - 0600 Mountain Time (8 hours), plus all other hours on
all Sundays, New Years Day, Memorial Day, Independence Day, Labor Day, Thanksgiving and Christmas.



CONFIDENTIAL

INDICATIVE PRICING PROPOSAL
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$2.79

$2.87

$2.87

s2.87

s2.87

s2.87

s2.87

$2.87

$2.87

s2.87

$2.87

$2.87

$2.87

s2.96

$2.96

$2.96

s2.96

$2.96

$2.96

s2.96

s2.96

s2.96

s2.96

s2.96

Dec-I8

Jan-19

Feb-19

Mar-19

Apr-19
May-19

Jun-19

Jul-19

Aug-19

Sep-19

Oct-19

Nov-19

Dec-I9

Ian-20

Feb-20

Mar-20

Apr-20
N.f.ay-20

Jun-20

Jul-20

Aug-20

Sep-20

Oct-20

Nov-20

$45.s0

$37.92
$37.82
s32.04

s28.74
s30.14
s38.21

sst.24
$s2.81

$40.15

$37.s8
$41.80
s40.97

$36.97

$39.21

s32.58

$33.24
$33.04

$54.28
$69.97

$6e.66
s77.1I
ss3.80
ss0.42

$4s.s1
$34.40
s3l .l I
s30.22

$29.68

$31.02
$34.79

$46.67
945.97

937.96

s3l.l I
$30.7e
$41.86

$34.4s
$32.00

$32.65

$32.00
$32.11

$48.6s

$63.98
$54.12

$63.63

$56.9s
$46.41

Month-Year

Base Energy Heavy
Load Price

Base Energy Light
Load Price

lntegration
Charse

(Mills/kWh) (Mills/kWh) (Mills/kWh)

Jackpot North, LLC



CONFIDENTIAL

Idaho Power Company
PURPA Indicative Pricing Proposal
June29,2016

Proposed Project: Jackpot South, LLC
Nameplate Capacity (MW): 20
Estimated Online Date: December 1,2018

3Im"
An TDACORP Comp.nY

In response to your Schedule 73 Qualiffing Facility Enerry Sales Agreement Application ("Application") and in
accordance with Idaho Public Utilities Commission ("IPUC") Order No 33357, attached are two years of proposed
indicative energy prices for the project specified above. These proposed indicative energy prices have been
calculated using the incremental cost integrated resource plan ("ICIM") avoided cost methodology in accordance
with IPUC Order No. 32697, all other applicable IPUC rules and regulations and the hourly enerry estimates
provided by the project. Solar Integration Charges are also included with these proposed indicative energy prices as

provided by IPUC Order No. 33227 and ldaho Power tariff Schedule 87.

As specified in Idaho Power tariff Schedule 73, if the project desires to proceed with contracting its proposed

Qualifying Facility with Idaho Power Company ("Company") after reviewing the indicative pricing proposal, it
shall request in writing that the Company prepare a draft Energy Sales Agreement ("ESA") to serve as the basis for
negotiations between the parties. The draft ESA will contain provisions that the project deliver energy consistent
with the hourly and monthly energy estimates provided by the project and other performance requirements. The
draft ESA will also require that Environmental Attributes ("Renewable Energy Certificates") be equally split
between the project and the Company.

The Company is under no obligation to purchase enerry from this project until the project has successfully
completed the Schedule 73 contracting process, both parties have agreed to all terms and conditions of an ESA, the
ESA has been executed by both parties, and the ESA has been approved by the IPUC.

At any time prior to both parties executing an ESA, all terms and conditions contained within the draft ESA, the
proposed indicative energy pricing provided within this document, or Schedule 73 may be modified to reflect
current contracting rules and regulations, contracting standards, energy pricing modifications and any other
circumstances that require a change in the draft ESA, pricing or process.

Definitions:

Heavy Load Hours: The daily hours from hour ending 0700 - 2200 Mountain Time, (16 hours) excluding all hours
on all Sundays, New Years Day, Memorial Day, Independence Day, Labor Day, Thanksgiving and Christmas.

Light Load Hours: The daily hours from hour ending 2300 - 0600 Mountain Time (8 hours), plus all other hours on
all Sundays, New Years Day, Memorial Day, Independence Day, Labor Day, Thanksgiving and Christmas.
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INDICATIVE PRICTNG PROPOSAL
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$2.79

$2.87

$2.87

$2.87

s2.87

s2.87

s2.87

s2.87

$2.87

$2.87

$2.87

$2.87

$2.87

92.96

$2.96

s2.96

$2.96

s2.96

s2.96

s2.96

$2.96

$2.96

s2.96

92.96

Dec-18

Jan-19

Feb-19

Mar-19

Apr-19
May-19

Jun-19

Jul-19

Aug-l9
Sep-19

Oct-19

Nov-19

Dec-19

Jan-20

Feb-20

Mar-20

Apr-20

May-20

Jun-20

Jul-20

Aug-20

Sep-20

Oct-20

Nov-20

$43.21

$38.76

$37.69

s31.96

$29.29

s29.26

s38.73

$s0.83

$s2.s6

s40.36

s36.89

$42.30

$40.97

$37.s8

$39.18

$32.s9

$32.48

$32.30

$s4.89

$70.92

s68.56

$76.70

ssz.s4

s48.36

$41.06

$3s.64

s31.1 1

$30.49

$29.08

$24.21

$3s. I 7

s46.64

$44.s3

$34.43

$31.1 l
$30.64

s41.86

s33.00

s32.95

$33. I 9

$32.00

$32.60

$53.17

s6s.33

$s7.43

$61.16

$61.83

s49.90

Month-Year

Base Enerry Heavy
Load Price

Base Enerry Light
Load Price

Integration
Charse

(Mills/kWh) (Mills/kWh) (Mills/kWh)

Jackpot South, LLC



CONFIDENTIAL

Idaho Power Company
PURPA Indicative Pricing Proposal
June29,2016

Proposed Project: Jackpot East, LLC
Nameplate Capacity (MW): 20
Estimated Online Date: December 1,2018

frm"
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In response to your Schedule 73 Qualiffing Facility Energy Sales Agreement Application ("Application") and in
accordance with ldaho Public Utilities Commission (*IPUC") Order No 33357, attached are two years of proposed
indicative energy prices for the project specified above. These proposed indicative energy prices have been
calculated using the incremental cost integrated resource plan ("ICIRP") avoided cost methodology in accordance
with IPUC Order No. 32697, all other applicable IPUC rules and regulations and the hourly enerry estimates
provided by the project. Solar Integration Charges are also included with these proposed indicative energy prices as

provided by IPUC Order No. 33227 and ldaho Power tariff Schedule 87.

As specified in Idaho Power tariff Schedule 73, if the project desires to proceed with contracting its proposed

Qualiffing Facility with Idaho Power Company ("Company") after reviewing the indicative pricing proposal, it
shall request in writing that the Company prepare a draft Energy Sales Agreement ("ESA") to serve as the basis for
negotiations between the parties. The draft ESA will contain provisions that the project deliver energy consistent
with the hourly and monthly energy estimates provided by the project and other performance requirements. The
draft ESA will also require that Environmental Attributes ("Renewable Enerry Certificates") be equally split
between the project and the Company.

The Company is under no obligation to purchase enerry from this project until the project has successfully
completed the Schedule 73 contracting process, both parties have agreed to all terms and conditions of an ESA, the
ESA has been executed by both parties, and the ESA has been approved by the IPUC.

At any time prior to both parties executing an ESA, all terms and conditions contained within the draft ESA, the
proposed indicative energy pricing provided within this document, or ScheduleT3 may be modified to reflect
current contracting rules and regulations, contracting standards, enerry pricing modifications and any other
circumstances that require a change in the draft ESA, pricing or process.

Definitions:

Heavy Load Hours: The daily hours from hour ending 0700 - 2200 Mountain Time, (16 houn) excluding all hours
on all Sundays, New Years Day, Memorial Day, Independence Day, Labor Day, Thanksgiving and Christmas.

Light Load Hours: The daily hours from hour ending 2300 - 0600 Mountain Time (8 hours), plus all other hours on
all Sundays, New Years Day, Memorial Day, Independence Day, Labor Day, Thanksgiving and Christmas.
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INDICATIVE PRICING PROPOSAL
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$2.79

$2.87

$2.87

s2.87

$2.87

$2.87

s2.87

s2.87

$2.87

$2.87

$2.87

s2.87

$2.87

$2.96

$2.96

s2.96

s2.96

$2.96

92.96

s2.96

s2.96

$2.96

s2.96

s2.96

Dec-18

Jan-19

Feb-19

Mar-19

Apr-19
May-19

Jun-19

Jul-19

Aug-19

Sep-19

Oct-19

Nov-I9
Dec-19

Jan-20

Feb-20

Mar-20

Apr-20
May-20

Jun-20

Jul-20

Aug-20

Sep-20

Oct-20

Nov-20

$43.28

s38.02

$38.60

$31.18

$28.s6

$29.1I

s37.90

s50.19

$52.47

$40.38

s36.47

s39.99

s40.97

s36.09

s39.2s

$33.26

$33.33

s32.06

$s4.34

$68.90

$67.89

s68.99

$s4.46

s49.62

s4l.r 1

s30.86

$3 r.1 l
$30.s6

$29.70

$27.34

$32.50

$46.34

$44.s4

$37.15

$31.1r

$30.s7

$41.86

s38.02

$32.40

$32.82

s32.00

s32.33

ssz.77

$60.26

8s4.29

$58.43

$62.17

$43.02

Month-Year

Base Enerry Heavy
Load Price

Base Enerry Light
Load Price

Integration
Charse

(Mills/k\ilh) (Mills/kWh) (Mitts/kWh)

Jackpot East, LLC



CONFIDENTIAL

Idaho Power Company
PURPA Indicative Pricing Proposal
June 29, 2016

EEM.
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Proposed Project: Jackpot West, LLC
Nameplate Capacity (MW): 20
Estimated Online Date: December 1,2018

In response to your Schedule 73 Qualifying Facility Energy Sales Agreement Application ("Application") and in
accordance with Idaho Public Utilities Commission ("IPUC") Order No 33357, attached are two years of proposed
indicative energy prices for the project specified above. These proposed indicative energy prices have been
calculated using the incremental cost integrated resource plan ("ICIRP") avoided cost methodology in accordance
with IPUC Order No. 32697, all other applicable IPUC rules and regulations and the hourly enerry estimates
provided by the project. Solar Integration Charges are also included with these proposed indicative energy prices as

provided by IPUC Order No. 33227 and ldaho Power tariff Schedule 87.

As specified in Idaho Power tariff Schedule 73, if the project desires to proceed with contracting its proposed

Qualifying Facility with Idaho Power Company ("Company") after reviewing the indicative pricing proposal, it
shall request in writing that the Company prepare a draft Energy Sales Agreement ("ESA") to serve as the basis for
negotiations between the parties. The draft ESA will contain provisions that the project deliver energy consistent
with the hourly and monthly enerry estimates provided by the project and other performance requirements. The
draft ESA will also require that Environmental Attributes ("Renewable Energy Certificates") be equally split
between the project and the Company.

The Company is under no obligation to purchase enerry from this project until the project has successfully
completed the Schedule 73 contracting process, both parties have agreed to all terms and conditions of an ESA, the
ESA has been executed by both parties, and the ESA has been approved by the IPUC.

At any time prior to both parties executing an ESA, all terms and conditions contained within the draft ESA, the
proposed indicative energy pricing provided within this document, or Schedule 73 may be modified to reflect
current contracting rules and regulations, contracting standards, energy pricing modifications and any other
circumstances that require a change in the draft ESA, pricing or process.

Definitions:

Heavy Load Hours: The daily hours from hour ending 0700 - 2200 Mountain Time, (16 hours) excluding all hours
on all Sundays, New Years Day, Memorial Day, Independence Day, Labor Day, Thanksgiving and Christmas.

Light Load Hours: The daily hours from hour ending 2300 - 0600 Mountain Time (8 hours), plus all other hours on
all Sundays, New Years Day, Memorial Day, Independence Day, Labor Day, Thanksgiving and Christmas.
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$2.79

$2.87

s2.87

s2.87

s2.87

s2.87

s2.87

$2.87

s2.87

$2.87

$2.87

s2.87

s2.87

s2.96

s2.96

$2.96

$2.96

$2.96

$2.96

s2.96

s2.96

$2.96

$2.96

s2.96

Dec-18

Jan-19

Feb-19

Mar-19

Apr-19
May-19

Jun-19

Jul-19

Aug-19

Sep-19

Oct-l9
Nov-I9
Dec-19

Jan-20

Feb-20

N{ar-20

Apr-20
May-20

Jun-20

Jul-20

Aug-20

Sep-20

Oct-20

Nov-20

$43.67

$38.73

s39.46

s31.76

s28.ss

$30.85

s37.77

$50.49

$s 1.96

$39.45

s36.90

s41.47

s4r.66

$36.98

$39.38

$32.16

$30.87

$3 r.33

$53.e3

s71.06

970.22

s69.93

s52.58

s50.07

s43.81

s3s.53

s31.1 l
$30.28

$30.29

$29.79

$34.07

$46.64

s44.68

s33.87

$31.1I

$34.27

$41.86

s35.24

s32.39

$32.61

s32.27

$32.s6

ss0.26

s62.91

$s9.28

$s7.90

$s7.26

$43.9s

Month-Year

Base Energy Heavy
Load Price

Base Energy Light
Load Price

Integration
Charqe

(Mills/kWh) (Mills/kWh) (Mills/kWh)

Jackpot West, LLC
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Peter J. Richardson

""'l!.3#;1"',1lo,i;:; ill:lii "'n
P.O. Box 72lE Boisc. lD 83707 - ttt N.27th St. Boisc. ID 83702

JuIy 7,2016

Michael Darrington
Senior Energy Contract Coordinator
Idaho Power Company
[22] West [daho Stueet

Boise,Idaho 83702
HAND ANID ELECTRONIC DELIVERY

Re: Jackpot Solar West, Eas, North and South LLCs Qualifring Facility Energy Sales

Agreement Applications - Contract Request and Follow-up Indicative Pricing
Request

Dear Mr. Darrington:

Thank you for your letter of June 29,2076, regarding the Jackpot Solar projects. We
appreciate receipt of the two year energy rate for the initial two-year contract period and
we ask that you now send appropriate contacts for ou review and execution.

As to the question of capacity payments, there is apparently some confusion as to Idaho
Power's understanding of our request. For that I apologize for any lack of clarity in our
initial request. I believe we both understand that the contract terrn we are entitled to
under Order No. 33357 is limited to two years. We also both seem to understand that
Idaho Power's cuffent capacity deficiency time period is to be established at the time of
the initial two-year contract. You have provided that information and indicated that the
first deficit year for these projects will be 2024. Thank you.

What is missing from your letter is the calculation of the capacity price these projects will
be entitled to beginning in year 2024, assuming, of course, they continuouly renew up to
and through that year. Because, as you clearly acknowledge in your letter, "the utility's
[Idaho Power's] capacity deficiency time period remains the same as that which was
established with the initial contract" the rate associated with that fixed deficit period
should be readily ascertainable when you run your IRP power cost model. Order No.
33357 clearly contemplated the requirement that the utility run this calculation when it



declared that, "QFs will continue to be compensated for capacily calculated at the time
they initially enter their IRP-based contract." While we are clear that we are not entitled
to capacity payments atthe time we initially enter into our IPR-based contracts, we are
also clear in our understanding that such future payments are to be 'talculated at the time

[we] initially enter [our] IRP-based contract.'"

I understand that you already have the 24X7 production estimates for each of the four
projects, indeed your avoided energy rates were calculated using the first two years of
that data. We therefore ask that you also calculate the avoided capacity rate applicable to
these projects beginning in year 2024 extending through 2037. Again, we want to be

clear that we are not asking for these rates to be inserted in our initial two-year IRP-based
contract. We are only asking that the Company comply with the clear instructions in the
Commission order in that the capacity rate for these future contracts be "calculated at the

Ihg" we "i4iti4!!y-entg" our lRP-based contract. It certainly is prudent to do so now,
while the information neoessary to make this calculation is current. Waiting seven years
to run this calculation would invite the risk of stale, lost or misplaced data and would
make such a retrospective calculation of the rates most difficult, if not impossible.

Thank you for yoru continued prompt attention to this matter, and please feel free to give
me a call if you have any questions.

Very truly yours,

@]V*1-*
Peter J. Richardson
Richardson Adams, PLLC

Cc: Donovan Walker
Idatro Power Company
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July 20,2016

Jackpot Solar
Peter Richardson
Richardson Adams, PLLC
515 N.27ft Street
Boise, ID 83702

SENT VIA: Email Only - peter@richardsonadams.com

SUBJECT: Jackpot Solar North, South, East and West Energy Sales Agreanent Request

Mr. Richardson,

Idaho Power received your letter on July 7,2016, in which you have requested draft Energy Sales
Agreements ("ESAs") for the proposed Jackpot North, Jackpot South, Jackpot East and Jackpot West
projects.

Pursuant to [daho Power tariffSchedule 73, Contracting Procedures, Section l. (e.) please provide:

i. Any updated information from Section 1.a.

ii. Evidence of site control for the entire contracting term.
iii. Anticipated timelines for completion of key Qualifoing Facilitymilestones, to include:

a. Licenses, permits, and other necessary approvals;
b. Funding;
c. Qualifoing Facility engineering and drawings;
d. Significant equipment purchases;

e. Construction agreanent(s);
f. [nterconnection agreernent(s)
g. Signing of third-party Transmission Agreements, where applicable.

As you are aware, any project selling electricity to Idaho Power as a PURPA QF must be an Idaho
Power designated network resource. Therefore, it will be required that the project(s) be studied and
interconnected as a network resource ("NR"). tt is my understanding that the Jackpot Solar projects have
currently applied for interconnection as an encrgy resource (*ER') which would not result in the projects
being Idaho Power network resources. Please provide confirmation that your projects have applied for
interconnection as an Idaho Power NR.

l22l W ldaho 5t. (83702)

PO Box 70

8orse, lD 83 /07
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If you have any questions, please do not hsitate to contact me.

Sincerely,

July 20, 2016

Michael Darrington

Senior Energy Conhact Coordinator
Phone: (208)388-5946
Email: mdarrington@idahopower.com

Cc: Randy Allphin (IPC)
Donovan Walker (IPC)
Robert Paul (Jackpot)
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DONOVAN E. WALKER
Lead Coun:el
dralkereHa hooourer.cont

July 20, 2016

VIA E.ilIAIL ONLY

Peter J. Richardson
Richardson Adams, PLLC
515 N. Zlh St.
P.O. Box 7218
Boise, lD 83702
E-mail: peter@richardsonadams.com

Re: Jackpot Solar North, South, East, and West - Two-Year Contract Pricing

Peter:

I write to address your continued insistence that your proposed projects are
entitled to capacity rates, determined at the time of the QF's initial contract, to be
applied to a potential future contract when ldaho Power's current capacity deficiency
occurs in July o12024. You know better than most that this is not conect.

You stated in your July 7,2016,letter to Mr. Darrington that, "As to the question
of capacity payments, there is apparently some confusion as to ldaho Powe/s
understanding of our request.' There is no confusion on the part of ldaho Power. The
Commission's orders are clear. lt was in fact the Commission's rejection of your
previous arguments that provides clarity as to those same arguments you are making
now.

Mr. Darrington politely, and correctly, pointed out in his letter of June 29,20'16,
that your quoted language and misplaced argument for a lock-in of capacity mtbs is
taken from the Commission's order and language addressing - not the proper capacity
rate - but the proper capacity deliciency time period. The utility's capacity deficiency
is established at the time of the QF's initial contract.' The proper avoided cost capacity
rate is established at the start of each two-year contract term.' 'A capacity rate
calculated at the start of each specified term rather than upon a QF's initial contract, is a
truer reflection of the utility's avoided cost for capacity."3

1 Assuming continuous operation and subsequent two-year contracts. Order No. 33357, p.25-26

'Order No. 33419, p. 23.

' td.

1221 W. ldaho 5t. (83702)

P.O. Box 70

Boise, lD 83707
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It is exceedingly clear from review of the Commission's Order No. 33357, in its
entirety and in particular pages 25 and 26, as well as from the Commission's Order No.
33419, p. 20-23, on reconsideration of Order No. 33357, that the capacig rate is
calculated at the start of each specified two-year contract term, and not at the QF's
initial contract. tn fact, the Commission directly addressed this_particular issuea on
reconsideration in response to your arguments in that docket.s ln rejecting your
arguments made on behalf of Clearwater Paper Corporation and J.R. Simplot Company
in your Petition for Reconsideration of Order No. 33357, the Commission stated:

lf the utility has a capacity surplus, then a first-time QF
entering into its two-year IRP contract is not eligible to
receive any payment for capacity. However, if the
purchasing utility has a capacity deficit in the initial or
subsequent two-year contract, then the QF is eligible to
receive capacity payments from that point forward.

Order No. 33419, p. 21. The Commission then went on to address, and reject, the
same argument you are attempting to now make again on behalf of Jackpot Solar.

2. Forecasted Capacity Rates. The Petitioners also argue
that PURPA's implementing regulations entitle them to a
forecasted capacity rate when they enter into their
contracUobligation. For example, if Clearwater or Simplot
enters into a contract for their unbuilt and speculative
facilities to be effective in 2015 but the utility has a capacity
surplus until2024, the Petitioners argue they are entitled to a
future capacity rate for 2024, when the utility is capacity
deficient. They assert the capacity adjustment does not
comply with section 292.304(b) which "requires that the QF
be provided a fixed price to sell that capacity at the time of
commencement of the [contract or] obligation - not a rate
calculated ... several years from now." Petition at14.

Commission Findings,' We find Petitioners misunderstand
our Order and FERC regulations. The regulations provide
that a QF has the option to either provide energy or capacity
as available, or at avoided cost rates calculated "over [the]
specified term." 18 C.F.R. S 292.304(d)(1), (2). lf the QF
chooses to sell power to the utility over a specified term, the

t Order No. 33419, p. 22-23.
s 

Case No. IPC-E-15-01
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QF may have the rates calculated for the term at either "the
time of delivery; or ... at the time the obligation is incuned."
18 C.F.R. S 292.304(dX2X1-11). ln Order No. 33357, we
determined that "the specified term" for new standard !RP-
based contracts is two years. Thus, Clearwater and Simplot
are entitled to receive avoided cost capacity rates for the
specified term calculated at either the time of delivery or at
the time they enter into their contracUobligation.

We also directed the Utilities to establish their capacity
deficiency date when a QF's initial IRP-based contract is
signed. Order No. 33357 at 25-26. This capacity
adjustment mechanism recognizes that if a QF continues to
provide energy to a utility through when the utility would
othenryise experience a capacity deficiency, the QF will be
paid for its capacity contribution. But until a QF enters into a
contract during which that capacity deficit date occurs, the
avoided cost capacity rate is zero.

As Mr. Wenner opined, a QF "is entitled to receive [capacityl
rates based on the capacity cost that the utility can avoid as
a result of its obtaining capacity from the [QF]." Tr. at 586,
quoting 45 Fed.Reg. at 12,225. A capacity rate calculated at
the start of each specified term rather than upon a QF's
initial contract, is a truer refleclion of the utility's avoided cost
for capacity. The capacity adjustment mechanism thus
ensures the QF receives the full avoided cost of the utility,
consistent with FERC regulations.

Order No. 33419,p.22-23 (emphasis in original).

Consequently, as stated previously, the utility's capacity deficiency is established
at the time of the QF's initial contract. The proper avoided cost capacity rate is
established at the start of each two-year contract term. ldaho Power is currently
capacity sufficient through July of 2024 for purposes of PURPA avoided cost
determinations. Case No. IPC-E-15-20, Order No. 33377. Thus, your proposed
Jackpot Solar QF projects receive an avoided cost capacity price of zero, unless and
until they continuously enter into two-year term contracts that reach the July 2024 first
capacity deficit. lf that occurs, then the projects receive a capacity payment from that
point forward. The first deficit of July 2A24 ts set now, at the time of Jackpot Solar's
initial contract. However, the price is set with the two-year contract that is entered into
during which the capacity deficit date occurs. As you know the inputs to avoided cost
rates are updated at least annually, and sometimes more frequently than annually.
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Jackpot Solar
July 20, 2016
Page 4 ot 4

Jackpot Solar may be entitled to non-zero capacity payments starting in July of 2024, rl
they remain in continua! operation and enter into consecutive two-year contracts that
reach that first deficit date. However, the specific capacity rate will be determined at
such time as if, and when, the contract is entered into during which that capacity deficit
date occurs.

cc: Randy Allphin
Michael Darrington

Donovan E. Walker
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ATTORNEYS AT LAY

Peter J. Richardson

""' I I ;3ii;1"'*11,, Iffi #1. l"'i' " "
P,O. Bor 7218 Boise. lD 83707 - tlJ N.27th St. Boirc. lD 81702

September 1,2016

Donovan Walker
Lead Counsel
Idaho Power Company
1221 West Idaho Street
Boise, Idaho 83702
HAND DELTVERY

Re: Jackpot Solar West, East, North and South LLCs Quatiffing Facility Energy Sales

Agreement Applications - Two Year Pricing

Dear Mr. Walker:

Thank you for your letter of July 20,2016, regarding the Jackpot Solar QFs (referenced

above) avoided cost pricing requests, (herein collectively either "Jackpot" or "Jackpot
Solar") I do note the fervor with which Idaho Power asserts its interpretation of the ldatro
Commission's ruling on capacity pricing for IRP-based QF contracts. Nevertheless,
regardless ofhow strongly you assert your position that capacity prices are only
calculated at the beginning of the two-year contact term in which the capacity deficit
occurs, the simple fact is that the Commission's order on reconsideration explicitly belies
such an interpretation.

You do note in your letter several passages from the Commission's order that suggest, in
dict4 that your understanding rnay be accurate. Of course, you neglect to cite other
passages, also in dictq that support our understanding of the Commission's decision.
That said, I believe the Commission's recitation of its original ordering paragraph should
be sufficient to put the matter to rest. At page 9 from the order on reconsideration [No.
33419) the Commission quoted at length from its original final ordering paragraph [No.
333571 in the following passage:

Because each utility's capacity deficiency date is updated and reset every two
years as part of the IRP methodology, the Commission was concemed that new
two-year IRP-based contacts "would be unlikely to reach a capacity deficiency



date." Order No. 33357 at25. ln other words, under the two-year term, a
contracting QF might never reach a point where its capacity is contributing to the
utility's system and would, therefore, never receive capacity payments.

To remedy this concern, the Commission found it

Reasonable for utilities to establish capacity deficiency at the time the
initial lRP-based contract is signed. As long as the QF renews its contract
and continuously sells power to the utility, the QF is entitled to capacity

[rates] based on the capacity deficiency date established at the time of its
initial contract.

It is significant that the bracketed word "rates" was inserted by the Commission in its
order on reconsideration. It is also significant that the square bracketed word "rates" is
not a parenthetical, but rather a Commission drafted and Commission insert editorial
correction to complete the meaning of the sentence.l With the Commissionos
clarification, there is simply no other way to understand the Commission order other than
as we explained in or prior letters to you, to wit the QF is "entitled to capacity rates
based on the capacity deficiency date established at the time of its initial contract." To
parse this phrase to mean only that the deficiency date is established at the time of the
initial contact eviscerates the Order's clarity and obfuscates its meaning. The subject of
the sentence is o'capacity rates'o vihich are based on the capacity deficiency date that is
established at the time of the initial contract. There is simply no other logical way to read
the Commission's ultimate ruling on this question.

Your interpretation would make most of the phrase superfluous. You simply cast a blind
eye to the fact that the Commission went out of its way to rule that the deficiency date
AND the capacity rate are both calculated at the time of the initial contract. Had the
Commission intended for only the capacity deficiency date to be calculated at the time of
the initial conract it would not have gone out of its way to insert the word "rate" into its
original ordering language on reconsideration.

Given the simple clarity of the Commission's ruling, it is becoming frustrating for
Jackpot Solar to continue this dialogue. The arguments are becoming repetitive. You
should be aware that continued delay by Idatro Power in complying with the
Commission's clear directive is resulting in significant financial harrn to Jackpot Solar.
Without an initial and clear uuderstanding of the future capacity payment strearn it will
be entitled to, Idaho Power is preventing Jackpot from successfully moving forward with
its potential investors. We have repeatedly tried, but it tums out that it is simply
impossible to move forward without an initial undersanding of that future pricing strearn.
I probably do not need to remind yoq but nevertheless will refresh your memory, that a
utility's failure to comply with "any order or decision of the commission" is actionable
for "all loss, damage or injury" by "any person" and that jurisdiction will lie with "any
conrt of competent" jurisdiction. tdaho Code Section 61-702. In other words, Jackpot

' Square bracketed inserts are commonly used by editors, in this case fte Commission itself, to clarifu
meaning andlor intent and are not used to alter or change the meaning of the original text.



has several options open to it to renredy Idaho Power's continued refusal to comply with
the Commission's order - options to which we hope we will not have to avail ourselves.

Thank you, again, for your prompt attention to this matter. I remain available at your
earliest convenience to discuss, but be assured; Jackpot's patienoe has just about reached
its limit.

Very truly yours,

Peter J. Richardson
RichardsonAdams, PLLC


